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Time: 2:30 Hours

Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
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ENGLISH VERSION

The business of M/s Sunrise Traders was taken over by Sunrise Ltd. on 1st April 2024. The
company was incorporated on Ist August 2024. The total sales for the year ended 31st March
2025 were 324,00,000. The monthly sales from April to September were 100,000 per month, and
from October to March 300,000 per month. The profit and loss account for the year showed a net

profit of ¥4,20,000 after charging the following expenses:

Particulars Amount (%)
Rent and Taxes 60,000
Salaries 1,80,000
Directors’ Fees 30,000
Selling Commission 90,000
General Expenses 60,000
Depreciation 24,000
Interest on Purchase Consideration 12,000

Additional Information:

Directors’ fees are payable only after incorporation.

Interest on purchase consideration is payable from the date of incorporation.
Rent is uniform throughout the year.

Salaries are paid evenly throughout the year.

Selling commission is related to sales.

General expenses are to be apportioned in the ratio of time.

Depreciation is to be allocated equally over the year.

Nk LD -

Prepare a Statement of Profit Prior to and After Incorporation, showing allocation of all items on

a proper basis.
OR
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Que-1  Shreeji Traders was taken over by Shreeji Ltd. on 1st April 2024. The company was incorporated (20)
on 1st October 2024. The Profit & Loss Account was prepared for the year ending 31st March
2025. The following figures were extracted from the P&L:

Particulars Amount (%)
Net Profit (after all expenses) 5,00,000
Total Sales 24,00,000
Salaries 2,40,000
Rent & Insurance 72,000
Office Expenses 60,000
Electricity & Water 30,000
Depreciation 36,000
Selling Expenses 1,20,000
Directors’ Fees 48,000
Interest on Share Capital 18,000

Additional Information:
1. Directors’ Fees were applicable only after incorporation.
2. Interest on Share Capital was also only post-incorporation.
3. Monthly sales were:
o From April to September: %1,50,000 per month
o From October to March: %2,50,000 per month
4. Salaries, rent, office expenses, depreciation, and utilities were incurred evenly throughout
the year.
5. Selling expenses are to be apportioned on the basis of sales.
Prepare a Statement of Profit Prior to and After Incorporation using the above data.
Que-2 A company, Sunrise Ltd., has an issued and paid-up capital of X10,00,000 divided into 100,000 (20)
equity shares of *10 each. The company has the following balance sheet as on 31st March 2025:
Balance Sheet of Sunrise Ltd. as on 31-03-2025

Liabilities Amount (%) Assets Amount (%)

Equity Share Capital (10 each) 10,00,000 | Fixed Assets (at book value) 8,00,000
Reserves and Surplus 4,00,000 | Investments (market value) 2,00,000
10% Debentures 2,00,000 | Sundry Debtors 3,00,000
Creditors 3,00,000 | Cash and Bank Balance 2,00,000
Stock 4,00,000

19,00,000 19,00,000

Additional Information:
1. Fixed assets are undervalued by X100,000.

2. Investments are to be taken at market value.

3. Debtors include 320,000 bad debts which are to be written off.

4. There is a contingent liability of ¥50,000 which is likely to crystallize.

5. The company has declared a dividend of 10%, and the normal rate of return in the
industry is 8%.

Required:

1. Calculate the value of each equity share using the Net Asset Method (Intrinsic Value

Method).

2. Calculate the value per share using the Yield (Earnings) Method.
3. Take average of both methods to determine Fair Value per Share.

OR
Que-2  The following is the Balance Sheet of Navkar Ltd. as on 31st March 2025: (20)
Balance Sheet

Liabilities Amount (%) Assets Amount (%)

Equity Share Capital (10 each) 15,00,000 | Fixed Assets (at book value) 12,00,000

General Reserve 3,00,000 | Stock 4,00,000

Profit & Loss A/c (Cr.) 2,00,000 | Debtors 5,00,000

10% Debentures 2,00,000 | Cash and Bank 1,00,000

Sundry Creditors 3,00,000 | Investments (at cost) 3,00,000
25,00,000 25,00,000
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Que-3

Additional Information:
1.

PN LW

1.

2. Calculate the value of one share using the Yield Method (based on dividend).

Fixed Assets are revalued to X14,00,000.

Investments are to be taken at market value of ¥350,000.

Debtors include 350,000 bad debts.

An outstanding liability of 100,000 is not yet recorded.
The average maintainable profit is 300,000 (after tax).

The company pays 50% dividend out of
Normal rate of return in the industry is

profits.
10%.

Number of equity shares: 1,50,000 shares
You are required to:
Calculate the value of one share using the Net Assets Method.

3. Calculate the Fair Value of Share by averaging the two values.
The following are the profits of Jay Traders for the last four years:

Year | Profit R)
2021-22 | 1,20,000
2022-23 | 1,50,000
2023-24 | 1,80,000
2024-25 | 2,10,000

Additional Information:
1.
2. The average capital employed in the business is 800,000.
3. The normal rate of return expected in the industry is 10%.
You are required to:

1.

3. Calculate the value of goodwill on the basis of 3 years' purchase of super profit.

A non-recurring income of 20,000 is included in the profit for the year 2023-24.

Calculate the average profit (after adjustments).
2. Determine the super profit.

OR

The profits of Raj & Co. for the last 5 years are as follows:
Year Profit )
2020-21 | 1,30,000
2021-22 | 1,70,000
2022-23 | 2,00,000
2023-24 | 2,20,000
2024-25 | 1,80,000

Additional Information:
1.

3. Calculate the Goodwill based on 2 years' purchase of super profit.

G

The profit of 2023-24 includes a non-recurring income of 330,000.
In 2022-23, an abnormal loss of 320,000 was debited to the Profit and Loss A/c.

The capital employed in the business is 310,00,000.
Normal rate of return in the same type of business is 12%.
Goodwill is to be calculated at 2 years' purchase of super profit.
You are Required To:
1.
2. Calculate the Super Profit.

Calculate the Adjusted Average Profit.

(15)

(15)

Shiv Transport Co. owns a truck of 10-tonne capacity. The truck operates between City A and (15)

City B, a distance of 250 km (one way), making 20 round trips in a month.

The following expenses are incurred for the month of May 2025:

Particulars Amount %)
Diesel and Lubricants 48,000
Driver’s Wages 18,000
Cleaner’s Wages 8,000
Repairs and Maintenance 6,000
Road Tax and Insurance (monthly) 4,000
Depreciation 5,000
Permit Fees 3,000
General Overheads 2,000
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Additional Information:
e The truck is loaded full (10 tonnes) while going from City A to B but returns empty.
e Ignore any idle days.
e You are required to calculate the operating cost per tonne-km.
You are Required To:
Prepare a Statement of Operating Cost and calculate:
1. Total Tonne-km operated
2. Cost per tonne-km
OR
Que-4  Ganesh Logistics operates a truck of 8-tonne capacity. The truck runs between City X and City Y, (15)
covering a round trip distance of 300 km. It makes 25 round trips in a month.
Following are the expenses for the month of April 2025:

Particulars Amount )
Fuel and Lubricants 60,000
Driver’s Salary 20,000
Helper’s Wages 9,000
Tyres and Maintenance 7,000
Road Tax and Insurance (monthly) 5,000
Depreciation 6,000
Office and Administrative Expenses 3,000
Permit and Toll Fees 2,000

Additional Information:
e The truck carries full load (8 tonnes) from City X to City Y and 50% load (4 tonnes) on
return.
e Operating days in the month = 25 (one round trip per day).
You are Required To:
1. Prepare a Statement of Operating Cost for the month.
2. Calculate total tonne-kilometres (tonne-km).
3. Find cost per tonne-km.
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